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NOTICE OF THE 6TH ANNUAL GENERAL MEETING

Notice is hereby given that the 6th Annual General Meeting of National Assets
Insurance Limited will be held at 78/C, Khayaban-e-Jami, Phase-VIl, D.H.A, Karachi,

on 30 April 2015 at 11:00 a.m., to transact the following business:

1. To consider and approve the minutes of the 5th Annual General Meeting of the
company held at 78/C, Khayaban-e-Jami, Phase-VIl, D.H.A, Karachi, on 30 April,

2014 at 11:00 a.m..

2. To approve and adopt the Audited Financial Statements of the company for the
year ended 31 December 2014 along with all the policies as mentioned in the

Financial Statements.

3. To appoint statutory auditors of the company for the year ended 31 December

2015 and to fix their audit fee for the same period.

4.  Totransact any other business with the permission of the chair.

Date: April 01, 2015 MUHAMMAD UMAIR BHAUR
{CFC & Company Secretary)

Notes:

1. The share transfer books of the company will remain close from April 20, 2015

to April 30, 2015 {both days inclusive).

2. Amember entitled to attend and vote at the Annual General Meeting is entitled
to appoint another member as a proxy and vote on his/her behalf. Proxies in
order to be effective must be received at the Registered Office of the Company

not less than 48 hours before the time of the meeting.

3. The financial statements are available on website
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DIRECTORS' REPORT TO THE SHAREHOLDERS

The Directors of your Company fesl pleasure in presenting the annual report together with audited
financial statements for the year ended 31 December 2014.

1. Financial Results
The Company made a Pre-tax profit of Rs. 37.68 million for the year under consideration (31
December 2013, 28.33 million) after charging costs, expenses and provisions for the year.

For the year ended For the year ended
31 December 2014 31 December 2013
Rupees Rupees
Pre Tax Profit 37,676,753 28,326,396
Taxation 12,178,987 9,325,577
Profit after taxation 25,497,766 19,000,819

2. Review of financial Affairs and Future Prospects
The company had raised its paid up capital up to Rs. 500 million after 1st half of the year 2011.
During 2012, 2013 and 2014 the Company kept the available funds either in National Income
Daily Account (NIDA) or in Treasury Bills. During these years the Company continued its efforts
to obtain Insurance License from SECP. The main reason of increase in profit during the year
2014 as compared to 2013 is that more funds were kept in T Bills and less funds were kept in
NIDA account. Despite reduced Policy Rate of State Bank of Pakistan the Company earned better
revenue as compared to last year.

The financial health of the company is still strong and its total equity has reached Rs. 576.6
million during the current year.

The company has completed all the formalities of the insurance license including the compliance
with the minimum paid up capital requirement and doing its best efforts to obtain the License.
It is expected that the company will start business operations during the next year after obtaining
Insurance License and Business Commencement Certificate from Securities and Exchange
Commission of Pakistan.

The board is confident that after starting operations, the company will start making operating
profits as well.

3. Auditors

The present auditors M/S. Anjum, Asim, Shahid, Rahman (Chartered Accountants) and offer
themselves for re-appointment. The matter of their re-appointment shall be finalized in the next
Annual General Meeting.

4. Pattern of Shareholding
The statement of pattern of shareholding of the company as at December 31, 2014 is annexed.

5. Profit and break up value per share
The profit per share for the year is Rs. 0.51/- (31 December 2013, Rs. 0.38/-) and breakup value
per share is Rs. 11.53 (31 December 2013, Rs. 11.02).

For and on behalf of the Board of Directors

CHIEF EXECUTIVE OFFICER

Karachi
March 26, 2015
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INDEPENDENT AUDITORS® REPORT
TO THE MEMBERS OF NATIONAL ASSETS INSURANCE LIMITED

GRANT THORNTOM ANJUM RAHMAN
. ) 15t & 3rd Fioor,
We have audited the annexed financial statements apakieeiale i
comprising of: keadiin

T +82 021 3567 295156
. ! 3568 BB
(i) balance sheet; i

(i) profit and loss account;

(i) statement of comprehensive income;
(iv) statement of changes in equity;

(v} statement of cash flows;

(vi) statement of investment income

of National Assets Insurance Limited (the Company) as at December 31, 2014
together with the notes forming part thereof for the year then ended.

It is the responsibility of the Company's management to establish and maintain a
system of internal control, and prepare and present the financial statements in conformity
with the approved accounting standards as applicable in Pakistan and the requirements
of the Insurance Ordinance, 2000 (XXXIX of 2000) and the Companies Crdinance,
1984 (XLVII of 1984). Our responsibility is to express an opinion on these statements
based on our audit.

We conducted our audit in accordance with the International Standards on Auditing
as applicable in Pakistan. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of
material misstatement An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting policies used and significant estimates made by the
management, as well as, evaluating the overall financial statements presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion:

(a) proper books of accounts have been kept by the Company as required by the
Insurance Ordinance, 2000 and the Companies Ordinance, 1984,

(b} the financial statements together with the notes thereon have been drawn up in
conformity with the Insurance Ordinance, 2000 and the Companies Ordinance,
1984, and accurately reflect the books and records of the Company and are
further in accordance with accounting policies consistently applied;

Chartered Accountants
Memibed ol Grant Thormion imernabonal Lid

Oiffices i lilamabad & Lahore
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(c) the financial statements together with the notes thereon present fairly, in all
material regspects, the state of the Company's affairs as at December 31, 2014
and of its profit, its comprehensive income, its cash flows and changes in equity
far the year then ended in accordance with the approved accounting standards
as applicable in Pakistan, and give the information required to be disclosed by
the Insurance Ordinance, 2000 and the Companies Ordinance, 1984; and

(d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIIN of 1980).

Emphasis of Matter

We draw attention to note 1.2 to the financial statements which inter alia states that
the Company has applied for certificate for registration to carry on insurance activities
(the certificate) as required by Insurance Ordinance, 2000 (the Ordinance); however,
its application is pending for approval by the Securities and Exchange Commission
of Pakistan, and therefore the Company is not allowed to undertake insurance activities.
This indicates the existence of a material uncertainty that may cast significant doubt
about the Company's ability to continue as a going concem. However, we have been
informed by the management that the Company has completed the formalities under
the Crdinance and it expects that it would be able to obtain the certificate subsequent
to the year-end. The management therefore has concluded that the going concern
assumption is appropriate.

Our opinion is not qualified in respect of this matters.
Other Matter
The financial statements of the Company for the year ended December 31, 2013 were

audited by another firm of Chartered Accountants, who through their report dated
March 18, 2014 expressed an unmodified opinion thereon.

| Erand onato Ao Mt o,
Karachi : Grant Thornton Anjum Rahman
Date. £ 1 MAR 15 Chartered Accountants

Muhammad Shaukat Naseeb

Chartersd Accountants
Mermbsis' & Grant Thamiion ipsmacansl Lid
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BALANCE SHEET
AS AT DECEMBLER 31, 2014

Note 2014 2013
——————— Rupees -—-m-m-mom-mmm
SHARE CAPITAL AND RESERVES
EQUITY
Audhirised shate capital 6.1 1,250,000,000 1,000,000 8100
lssned, sabscribec and paid-up share capital 6.2 500,000,000 500,000,000
Relained carnings 76,655,669 50,877,269
T'otal equity §76,655,669 550,877,269
Deferred lubilities
Stall redrement benelits 7 796,360 1,049,402
Creditors and accruals
Credirors and aceruzals 8 2,711,612 1,677,694
Maxation - nor 71,171 2,260,300
2,782,783 3,938,060
Total liabilities 3,579,143 49874062
CONTINGENCIES AND COMMITMEN'TS 9
TOTAL EQUITY AND LIABILITIES 580,234,812 555,364,731
ASSETS
Cash and bank deposits 11} 114,086,205 384,308,904
Investments 11 454,341,562 145 926,488
Deferred tax assct 12 1,000,234 1,063,322
Current assets - others
Accrued investhiens incone 3,092,102 15,692,311
Prepavinents 11,171 37,484
Security deposit 257,000 257,000
Oelier reccivable - 16,783
3,360,273 16,003,580
Fivec Assets
Tangiblc
Compuier & related accessorics 108,407 154,568
Vehicles 2,930,616 TELI0G
Furniure and Muings 249,964 312,435
Office equipment. 327,551 363915
12 3,636,538 1,602,377
Intangibic
Capital work in progress 141 3,810,000 2,960,000
TOTAL ASSETS 580,234,812 555,804,731

The annexed notes from 1 o 23 fopm an lovegral part of these dnancial staterments.

b%@f T ol WA nf!L. o

Shahid Anwar Khan Tarig Jamali Nadeer A, llyas Muhammad Unfir Bhaur
Chairman Director Direclor Chief Executive Officer
7
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PROFIT AND LOS3S ACCOUNT
FOR THE YEAR ENDED DECEMEBER 31, 2014

2014 2013
Note Rupees
Revenue account
Underwriting results - -
Investment income 41,260,574 10,854,532
Profit on bank deposits 9,944,707 31,951,402
51,205,281 42,785,934
Greneral and administration expenses 15 (13,527,078) (14,458 4800
Bank charges (1,450) {1,058)
37,676,733 28,326,390
Profit belore 1axalion
Tazation
Crrrent (12,254,123) (11,151,181}
75,135 825,604
16 (12,178,987) (9,325,577)
Profit for the year 25,497,766 19000819
Profit and loss appropriaiion account
Balance ar commencement of the vear 50,877,269 32020430
Prefit for the year 25,497,766 19,000,819
Ctther comprehensive income 280,634 {149,980,
Balancc unappropriated profic at the end of the ycar 76,655,669 0,877 269
Earnings per share - brasic and diluted 17 0.51 (L38

The annexed netes from 1 te 23 form an integral part of these financial statements.

= T Nede alr »

Shahid Anwar Khan Tariq Jamali Nadeem A, llylas Muhammad Unféir Bhaur
Chairman Director Director Chief Executive Officer
8
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2014

2014 2013
Note -—----—-— Rupees ----—---—-—-
Profit for the year 25,497,766 19,000,819
Other comprehensive income/ (loss)
Ttems that will never be reclassified to profit and loss account
Remeasurement of deflined benelit obligatinn - net of deferred tax 75 280,634 1119,9803
Ttems that may subsequently be reclassified to profit
and loss account - -
28(,634 (119,980;
Total comprehensive income for the year 23,778,400 18,850,839

‘L'he annexed netes from | to 23 form an integral pare of these financial statements.

%ﬁ g oL Nedo nﬁ: o

Shahid Anwar Khan Tariq Jamali Nadeem A. | Muhammad Ornféir Bhaur
Chairman Director Director Chief Executive Officer
9
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2014

Issued, Retained Total
subscribed earnings
and paid-up
share capital

Rupees
Balance as at December 31, 2012 500,000,000 32,026,430 532,026,430
Transcations with other than owners:
Comprehensive income for the year ended
December 37, 2013
Profit for the year - 19,000,819 19,000,819
Oiher comprehensive loss - {149.9815 {149 980
Total comprehensive income for the year - 18,850,839 18,850,839
Balance as at December 31, 2013 500,000,000 530,877,269 530,877,269
Transcations with other than owncets:
Comprehensive inconte for the year ended
December 31, 2014
Prafit for the year - 25,497,760 25,497,766
Other comprehensive income - 280,634 280,634
Tortal comprehensive income tor the year - 25,778,400 25,778,400
Balance as ar Deccrnbor 31, 2004 500,000,000 76,655,669 576,655,669

‘The annexed notes from 1 to 23 form an integral pare of these financial statements.

= T Tl A nﬁ:. -
13

Shahid Anwar Khan Tariq Jamali Nadeem A. | Muhammad Un&ir Bhaur
Chairman Director Director Chief Executive Officer
10
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED BECEMBER 31, 2014

2014 2013
Rupees

Operating Cash Flows
a) Underwriting activities
Premiums reccived - -
Reinsurance premiums paid - -
Clavms paid - -
Surrenders paid - -
Reinsurance and other recoveries received - -
Comumussions paid - -
Comtnissions received - -
Oiber underwriting paymenis - -
Net cash flow from underwriting activities - -
b) Other operating activities
Income tax paid (14,443,318) {18,894,377)
Seeuriy deposit recaived - 255,000
General and other expenses paid (10,893,650) (11.892.932)
Staff redrement benefit paid (525,000) (18,0004
Orher receipts 22,544,916, 206,080,243
Net cash used in other operating activities (3,317,052) (3,564,086,
Toial cash used in all operating actividies (3,317,052) (3,364,086}
Investment activities
Invesiment matured 1,0:13,000,000 406, 180,000
Lovestments purchased (1,276,154,500) 401,449.758)
Capital work in progress - intengible (850,000) (6R0,0007
Fixed capital expendiiure 1angible asseis (3,613,000)
Proceeds from disposal of fixed assers 711,793 -
Toual cash llow [rom investing activities (206,905,707 7,050,342
Financing activities
Proceeds from issue of ordinary shares - -
Total cash flow from financing activities - -
MNet cash flow from all activitics (270,222,759) 3486150
Cash at the beginning of the year 384,308,964 350,822 808
Cash at the end of the year 114,086,205 384,308,964

1
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STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2014

Reconciliation to Profit and Loss Account

Operatng cash flows

Depreciation

Provision for workers” welfare fund

Charge for staff retirement benefits
Trvestment income

(decrease) / increase in assets other than cash

{Increase) in liabilities other cthan running finance

Others

Profit on sale of investments
Staff retirement benelfits paid

Income tax paid

Profit before taxation
Definition of cash:

Cash comprises of cash in hand, bank balances.

Cash for the purpose of the Statement of Cash Flows consists of:

Currcnl and othor accounts

Total cash and cash equivalents

2014 2013
Rupees

(3,317,052) {3,004,086;
(867,046) (896,717}
(777,556) (397,128;
(700,817) (455,517;
41,260,574 10,851,532
(12,643,308) 1,229,653
(256,362) (156,718;
22,698,433 914,019
535,002 15,000
14,443,318 18894 377
14,978,320 18912377
37,676,753 28,326 300
114,086,205 354,308 904
114,086,205 384,308,964

The annexed notes from 1 to 23 form an incegral past of these financial srarements.

%@{ R

Shahid Anwar Khan Tarig Jamali
Chairman Director

Nadeem A, Iﬁa: Muhammad Unfair Bhaur

Nede t

Direclor

v

Chief Executive Officer

12
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STATEMENT OF INVESTMENT INCOME
FOR THE YEAR ENDED DECEMBER 31, 2014

2014 2013
Rupees
Income from non-trading investments
Held to maturity
Rerarn on rreasury bills 41,260,574 10,834 532
Wet investment income 41,260,574 10,834,532

The annexed notes from 1 to 23 ferm an inegral part of these financial starements.

,ﬁf Tl Ve NWAL) o
Shahid Anwar Khan Tariq Jamali Nadeem A. Iiyias Muhammad Unf4ir Bhaur
Chairman Director Director Chief Executive Officer

13
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NOTLS TO THLE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014

1.1

1.2

THE COMPANY AND ITS OPERATIONS

"National Assers Insurance Limited” {"the Company”} was incorperated nn 20 June 2009 as a Public
Limired Company in Pakistan under the Companies Ordinance, 1984, The registered oftice of the
Company is situated at 69-2 Abid Majeed Road, Lahore Cantl, Lahore.

The principal acuvity of the Company will be w carry on any or all classes of non-life insurance
business specified in the "lnsurance Ordinance, 20007 (a8 amended, moditied and/or re-enacted form
time to time} {the "lnsurance Ordinance"} including re-insurance of any or all classes of business.

The Cumpany bas not started its undersritng operations so far as the Tnsurance License is still awaited
from Seceurities and Exchange Commission of Pakistan (SECP). Afrer obtaining the icense, the
Company shall apply for the Cerrificare of Commencement of Business from SECP in arder ro srarr irs

uperations.,

The Company lus camplered «ll the formalines of the Insurance License including the compliunce with
the minimum paid up capital recquirement, The management of the Company is perusing the marter of
obtaining License proactively with the SUCIE and expecrs thar ic would be able to ohrain the Insurance
Jicense and Bustness Commencement Cerrificare during the nest year.

Since the Company has aleeacly mer the minimum paid ap capital tequirement and carries a very healthy
financial position, the management of the Company and its directors strongly belicve that the Company
s a going concern and would be able to underralee insurance and relared activities during the nexr
financial year afler oblaining the Cendficawe of reglsuadon 1o carry on insurance business under the
secon & ol whe Insurance Ordiance, 2000

BASIS OF PREPARATION

These fnancial statements have been prepared on the tormat of financial statements fssued by the
Secwsines and  Fxchange Commission  of Palastan (SECPY through  Securities and  Fxchange
Commission (Insurance) Rules, 2002 [SEC (Insurance) Rules, 2002] vide S.R.O. 938 dated Decvnber
12, 2002,

The financial stawements are prepared and presented in Pakistani Rupees, which is the Company’s

functional and presentation currency.

Staternent of compliance

These financial statemenrs have been prepared in accordance with approved accouncing standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial
Reportng Sundards {(IFRS) Issued by the Iernalonal Accounttng Sandards Board TASE as are
notified under the Companies Ordinance, 1984, provisions of and divecdves issued under the
Companies Ordinance, 1934, the Insuiance Ordinance, 2000 and SEC (Insurance) Rules, 2002, In case

requirements differ, the prowv
Ordinance, 2000 and S)-C (Tnsurance] Rules, 2002 shall prevail,

s o directives of the Companies Ordinance, 1984, Insurance

The SFOP has allowed insurance companies to defer the applicancn of Tarernacional Accounting
Standard - 39 TAS 39} 'Financial Instruments: Recognition and Measurcment' in respect of
"investments available-tot-sale” until suitable amendments have been made i the laws, Accordingly, the
requirements of 1AS-37, w the extent allowed by SECP, are nov followed ln e preparadon of tiese
financial statements, However, the Company did not hold any "available-tor-sale invesunencs” as ar the
reporting date.

14
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NOTLS TO THLE FINANCIAL STATEMUENTS
FOR THE YEAR ENDED DECEMBER 31, 2014

b}

<}

dy

Basis of presentation

These financial siatcments have been prepared on the formal of fnancal staements ssued by Lthe
Secwities and  Fxchange Commission of Pakistan  (SECP) through  Securities and  lixchange
Commission {Tnsurance) Rules, 2002 JSEC (Insurancet Rules, 20021, vide S.R.O. 938 dated December
12, 2002, The opersgons of the Company have not ver been stated and the Company s at pre-
commencement of business stage. Resultanrly rthere is no undenwriring activities of the Company.
Henee, the following statements as requived under Insurance Ordinance 2000 have ne data, therefore,
not preparcd:

-suatement of premiums

-statement of claims

-sratement of expenses

Accounting convention

hese financial statements have been prepared under the historical cost convention, Accroal basis of
Ell'.('()LH]ﬁTIQ: ]_I?LH h(:'r‘ﬂ Ll.\l‘d iT! Pfﬂp;”'ﬂri("’l (JF Tht'ﬂt' ﬁﬂanCi'{l] staremments t‘.‘({‘t'Pr t‘()r f‘hf L'Gl‘;h Hf’\\'

information which 1s prepurced on cash basis.

Functional and presentation currency

ltems included in these fnanclal statements are measared usiyg cie currency of the pomary cconenuc
environment in which the Company operates. These financial statements are presented in Pakiseani

Rupees, which is the Company's funetional and presenration currency.

Standards, amendments and interpretations to the published standards that are not yet

The following revised standards, amendmenrs and interpretations with respect re the approved
aceounting standards as applicable in Pakistan would be effeerive from the dares mentoned bdow
against the respective slandard or inwerpretadon:

Effective date

Standard or Interpretation (annual periods
beginning)
Amendments o TFRS 10, TFRS 12 and TAS 27 Excepdon from 01 Januaty 2014

consolidation for nvestonent eiirics’
-Amendments to [AS 32 Tinancial nsovuments: Presentadon, offsctting 01 Jamuary 2014

financial assers and Hnancial liahilites

“Amendments to TAS 36, Tmpalrment of assets, recoverable amount 01 January 2014
disclusures tot non-financial asstes

-Amendments to TAS 39 "Financial  insrrumients; Recognition  and 01 January 2014
measurement of derivacves and continuation of hedge accounting 01 January 2014
ATRIC 21, Tevies!' . .

The Company expects that the adoprion of the above amendments and interpretation of the standards
will neatfect the Compant's financial statemencs 1 the period of inital applicaton,

L'utther, following new standards have been issued by IASE which are vet to be notified by the SLLCP
Tor the purpose of spplicabilicy in Pakistan:

15
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NOTLS TO THLE FINANCIAL STATEMUENTS
FOR THE YEAR ENDED DECEMEBER 31, 2014

41

4.2

TASB Effective date

Standard (annual periods)

-Amendments to TAS 18 Pimployee benefits on defined benefic plans 01 July 2014
Amendments ro TFRS 2, Share based payments 07 July 2014
-Anmnuat improvements to TAS/IFRS

T°RS 3, Business comhinationy’ 07 July 2014
IFRS B, "Operating scgmerits' 01 July 2014
1AS 16, " property plane and cquipment and TAS 38, Tniangible asscis” 01 Tuly 2014
1ERS 3, "Business combinations' U1 Jule 2014
IIRS 13, Tiair value measnrement’ 01 July 2014
IAS 40, "Investment properry 01 July 2014
TAS 241, "Related party disclosures’ 07 Tuly 2014

Tn November 2012, the SECP vide irs norificadons SRO No. 1383/2012 and SR No 1384 7 2012
PLlthh]1t’(i Tt:\"if\'t’.d (lfﬂft ()f‘ ifl\Llrﬂ‘ll‘C :lCEULLﬂﬁﬂg f’ﬁgul:{ﬂ()ﬂh‘ ?1‘](] {]T'ﬂ& ;U”Cﬂ(ir]]t:'”r\ il] SE(\ (I‘]Hllfﬂﬂ('ﬁ:l

Rules, 2002 respectively, While these regulutions and amendments are not et effcetive,

USLE OF LSTIMATLS AND JUDGMLNTS

The pyepavation of tinancial statements in conformity with appreved accoundng standards, as
applcable in Pakistan require management wo make judgments, cestimates and assumpdoens that affect
the application of policies and the reporred amounts of assers, liahilities, incomes and expenses. ‘The
cslimates and associaled assumpions are based on expericnce and varfous other factors thal are
helicved 1 he reasonable under the circumstances, te results of which torm the basis of making the
judgments aboul the catrving values of asscis and Habililics thal arc not rcadily apparent om other
sources, Acteal sesults may differ from these esdimaces,

The areas involving a higher depree of judpment or complexice, or areas where assumptcons and
estimates are significant to these financial statements or judgments were exercised in applicadon of
accounting policies are as follows:

Usclul lives, patictns of cconomic bencelits and impairments - Fixed asscls

Hstimates with sespeet to residual values and aseful lives and patrern of low of ceonomic benefis are
based on the analysiz ol the management ol the Company. Further, the Company reviews the value of
assets tor possible impairment on an annual basis. Any change 1n the estimares in the furure might
affeer the carrying amount of respective irem of fixed assets, with a corresponding effect on the

depreciatinn charge and impainment,
2

Taxation

In muking the cstimates for income tax currendy puyable by the Company, the management wkes into
account the curtent ncome tax law and e declsions ol the appellate authorilics on cerlain issucs in the

past.
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5.1

5.2

5.3

SUMMARY OF SIGNIFICANT ACCOTUINTING POLICIES

Creditors, accruals and provisions

Provisions incnding accrued cxpenses are recognized when the Company has a present, legal or
consnenve obligation as a vesult of past events and, ir is probable that an ourflow of resources
embodying ceonomic benetits will be required to setle the obligation and a reliable estimare of the
amount can be made. Provisions are reviewed at cach balance sheer dare and adjusted ro refleet the

current best estimaic,

Cash and bank deposits

Cash and bank deposirs arc cartied in the balance sheer ai cost. For the purpose of cash flow starement,

and cash equivalents comptise of cash and hanlk deposirs.

Investments
Recagniiion

All investments are initially recognized at cost, being the fair value of the consideration given and
include transaetion costs, excepr for investments through profit or loss in which case transaction costs

are charged to the profit and Joss accovar. 'Lhese are recognized and classified as follows:
- Invesonent ar fair value through profic or loss - [Teld-for-trading
- Held-ro-marurity

Available for sale
Measiremest
(a) Investment at fair value through profit or loss - held [or urading.
Tnyesmments which are acquired principally for the purposes of generating profic from shorr term
flucruation in price or are part of the parttolio in which there is recent acrual pattern of short term
profit taling are classified as held for rading.
Invesonents which are desipnated at fair value through profit or loss upon initial recognition.
After iniuial recognidon, the above mvesunents are remeasured au falr value determined with reference
0 the rates prevailing in the stock exchange, where applicable. Gains or losses on Investments ofl
remeasurement of these investments are recognized in profic and logs account,

(b) Held-wo-maturity

Invesements with fized maturiry and fixed income investrnents, where management has boch the intent
and the ability to hold 1o matur’ty, arc classilicd as held-to-maturicy.

Subscquent o inilial tecognilion, thesc investments are measurcd ar amorized cost, less provision for

Impairment in value, i€ any. Amoertized cost is caleulated taking inlo account any discount or premium

on acquisition by using cffecudve interest medhod.

(¢} Available-for-sule
Available-lor-sale linancial assets arc those non-derivalive (inancial assets that arc designated as
available-tor-sale o ave nou classificd as (a} loans and reccivables () held-to-maturity investments or {c}

financial assecs ac fair value through profic o loss.
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Lhnoted

Subscquenl o inillal recognition, yuowed invesunens are statcd at the lower of cosu or markel value
(market value on an indinidual invescment basis being taken as lower it the fall 15 other than remporary)
in accordance with the requirements of the SR.O. 935 Issued by the SECP in Decemnber 2002.
Moreover, secdon 10(a of dhe Securides and Lxchange {Insurance) Rules, 2002 for available for sale -
fixed income investments redesmable ar a given dare and where the cost i different from the
redemption value, require such differcnee to be amortised uniformly between the due of acqgulsition
and the date of maturity. The Company uses stock exchange guowaliens au the balance sheet date 1o

determine rhe market value,

Lgernational Accoundng Standard 39 dealing with the recogniden and measurements of nancial

instrumenes requizes that these Insraments should be measured al Tair valae,

Ungnioted

TTnquoted investments are recorded at cost less impairment {f any).

{divie af recognilios

Regular way purchases and sales of investmenrs that require delivery within the rime frame estblished
by regnlations ov marker convention are recognized at the trade date. "l'tade date 15 the date on which

the Compuny cormiits to purchase or sell the investment.

5.4 Taxation
Current

Provision for currenl taxation is based on waxable income at the current tates of taxadon afier taking

inter account Lax credits and rebales available, i anv.
Defereed

Defetrad ax is accounted for by using the balance sheet lability method in respect of all winpotaty
differences adsing trom differences between the carrving amount of assers and liabilides in these
tinancial statements and the corresponding tax bases used in the compumation of the taxable profir
Deferred rax liabilides are gencrally recognized for all taxable temporary differences and deferred tax
assets to the extent that it is prebable thac taxable profits will be available against which the deductible

remporary ditferences, unused fax Tosses o s credits ean be uilized.

Dcferred tax is caleulated ar the rates thar are cxpected 10 apply o the petiod when the differences
reverse bascd on wax rates tha lave been cnacied or substantbvely enacted by the balance sheet date.
Deferred rax is charped or eredited in the profit and loss aceount, exeept to the case chat it rclares o
items recoghized in other comprehensive income or direcly in cquity. In this case the tax is also

recoptized in othet comprehensive come o directly in equity, respectively.

1
o

Fixcd asscts

Fised asscts are stated at cost signifying historieal cost less avcumulaned depreciation and any
accumulated impairment loss. The useful lives, residual values and depreciation mediod ate reviewed,
and adjusted i appropriate, at cach balanee shect daite. Depredadon is charged o ncome applving
reducing balance method except fot wehicles which are depreciated using the straighe line method at the
vates specified for caleulation of depreciadon in note no. 13
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w
~1

Subsequent costs are included in the asser's carrying amennt or recognived as a separate asser, as
appropriate, only when it is probable char future benefits associated with the item will flow to the
Company and the cosr of the item can be measured reliably. All other repairs and maintenance costs are
charged to profir and loss accovne as and when incnrred.

Deprectanon on additions s charged from rhe month the asgers sre available for nse while on disposals,
deprecianon 1s charged up to the month in which the assets are disposed off.

The carrying values of mngble fised assets are reviewed for impairment when evenrs or changes in
circumstances indicate that this cartving value may nou be recoverable. Iff any such indications exist and
where the carrying values exceed the estimated recoverable amounts, the assets ate written down to
their recoverable amound.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount of the

assets dispused oft, These are included in the profit and loss account currently.

Intangibles

Tnangibles are st

ated initially at cost Aller initial recognilon, an inlangible asscl is carried at cost less any

accumulated amortisation and any accumulared impainment loss.

Amottisation is bascd on s useful life. The Company assesses whether the usetud lite of the intangible
assel s [inile or inflnie. In case of [nie Lle, amorisaden s charged w income on a svswemalic basis
over its nsehal lite,

Amortisation shall begin when the asset 1s available for use. Amordsatdon shall cease ar the earlier of the

date asser is classified at 1leld for Sale and the date the asset is derecognised.

Method for amortisadon shall reflect the pactern in which asset’s fuowe economic henefies ave expected

te be consumed. It patretn is not determinahle, then straiphe line method Is used.

Intangible asser arising from development phase are recognised separately. Moreover, expenditure on
research phase are recognised as expense when It is ncvrred.

Investment income

-Return on fixed income investtnents

Return on fixed income sccurites classifled as held o maturivy s reeognized on a dme praportion basis,

-Dividend

Dividend income is recognized when the Company's right to receive the dividend is established.

-Return on bank deposits
Rerurn on bantk deposits is recognized on a dine proporton basis.

Forcign currencics

Transactio:

in forcign currencics are aecounted for in Pak Rupees at the rates prevailing on the date of
the transaction, Monetary assets and liabilitics denominated in foreipn carrencies are translated inre Pak
Rupees at the rares of exchange prevailing ar the balance sheet date. Lxchange ditferences are taken oo
the profit and loss account carrendy,
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5.9

Financial instruments

Financial insuruments carried on the slawemient ok (nancial positien include cash and balanees deposits,
investments, accrued income, security deposit, other receivables . linancial assets and labilices are
recognized ar the dme when the Company becomes a party o the conmactual provislons of the
instrument and de vecognized when rhe Company loses control of contracrual rights that comprise rhe
tinancial assets and in the case of financial liabilitics when the obligadon specified in the contract is
discharged, cancelled or expired. Any gain ar loss on the de-recognition of the financial assets and
lalsilitics is fncluded in the profic and loss accounr cvrerendy. The pardenlar recognitdon methods

adopted are disclosed in the individual policy statements associared with each item.

Dividend and appropriation to reserves

Dividend disuibution o the Company’s sharcholders s recogndzed as a Lability In the Company’s
finaucial statements m the period 0 which the dividends are declared and other appropriations are
recognized in the period in which these are approved by the Board of Direcrors,

Off setting

A financial asser and a financial liahility are offset and the ner amount is reported in the balance sheet
when the Company has a legally entorecable right 1o set of f the recognived amounts and it intends

cither w sculde on a net basis or 1o realize the assel and seude the Laility simulianceously.

Impairment

Financial assets

A fnancial assec s considered o be impalred it objective evidence indicate that one or more events had
a negative effect on the estimated future cash tow of thar asset,

Individually significant Anancial asses are wested Lor lmpaiement on an individual basis. The remaining
tinancial assets are sssessed collectively in groups that share similar credit risk characteristcs.

Non financial assets

‘I'he
whether there is any Indieadon of mpairment, I suel ludic

tying amount of the Company's assers are reviewed an each balince sheet date ro detetinine

ation cxists, the tecoverable amount of such
assets is estimared, An impairment Joss is recognized wherever the carrving amount of the asset exceeds
the recoverable amount.

Impairment losses are recognized in profit and loss account. A previcusly recognized impairment loss s
reversed oniy if there has been a change in rhe esimares vsed to derernine the asser's recoverable
amount sinice the lasu impaivment loss was recognized. If thete is ihe case, the carrving ameun of the

asset 18 increasee| ro irs recoveralle amount, 'Thar incresased amonnr cannor exceed the ca

}7111g Aot
that would have been determined, net of depreciaton and amerusation, had no impairment loss been

recognized for the assets in pricr vear. Such reversal is recognized in profirand loss account,
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(218
-
O

Staff retirement benefits plan

Actarlal gaing and losses axe recognized n Oiher Comprehensive Income (OCH in the peariods n
which they oceur. Amounts recorded in the profic and loss aceount are limited to current and past
service costs, gains or losses on settlements, and net interest income (expense). All other changes in the
net defined henefit obligation are recognized divectly in Other Comprebensive Tncome with no

subsequent recveling through the profitand loss accounr.

Sepment repotting

Operating segments are reported in a manner consistent with the internal repordng provided o the
chief operatng decision maker (the board of directorsy who s responsible for allocaring resources and

asscssing performance of the operatng segments.

Since the Company has not vet searred underwriting operations, the segment reporting cannot be

presented in these financial starements.

Share Capital

COrdinary shares arc classilicd as equily.

Genetal

Figures have heen rounded off to the nearest of rapee unless otherwise stated.
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6.2

6.3

6,4

a)

SHARFE CAPTTAL

Autharized share capital

2014 2013 2014 2013
(Nuwnber of sharesy Rupees --—---nm-
Ovrdinary shares ot Rupees
125,000,000 100,000,000 10 each 1,250,000,000 1,000,000,000

Issucd, subscribed and paid-up share capical

Ordinary shares of Rupees

50,000,000 50,000 000 10 each: fully paid in cash 504,000,000 500,000,000

2014 2013

Name of Sharcholder (Number of shares)
National Bank of Pakistan 4,481,500 4481500
WBTP St Wolthre Foundatdon 9,008,000 9,000,000
NBP Employecs Benevolent Fund 5,000,000 3,000,000
NBP Employees Pension Lund 16,000,000 Lo,00,000

Capital risk management policies and procedures

'Ihe Company's objcerive when managing the eapital are:

-to safeguard its ability to contnue as a going concern so that it can continue to provide rewan o
shareholders and benetits w other stakeholdets; and

- te maintain a strong capital base te suppote the sustained development of its business.

The Company manages its capital structure by monitoriop retwn on net assets and to maintaio
oplimal capilal structure 1o reduce the cost of capital. In order to maintain or adjust the capilal
structure, the Company may adjust the amount of dividends to sharcholders, issue new shares and

adopt other means commensuratien Lo the circumstances.

STATT RETIREMENT BENEFTTS

I'he Company operares an nnfunded gratuity scheme, 2 defined benefie scheme, for its employees.
The laest valuation was catvicd out as al 31 December 2014 by an ndependent actuarary - M/S
Alchrar & Ilassan (Private) Limited.

The Company operates an wilunded gratdey scheme covering all ils cmployees under the age of 60
vears, The emplovees who have completed one veat of their service with the Company are clipible for
the scheme. Provision is made in these financial statements on the basis of actuarial valuation carned

out by an independent actuary using the Projected Unit Credit Method,
The defined benefit plans expuse the Authority to actuarial visks such as interest rate visk, investment
tisk, lonpevity tisk and inflation tisk.

Aterest rate tisk
The present value of the defined benefit liability is calculated using 2 discount rate derermined by
referenee o matker yiclds of high quality corporale bonds. The estimaied 1eim ef 1he bonds is

consistent with the estimated torm of the defined henefit ohligaton and 15 denomunated in Pak Rupees.
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b)

)

7.1

7.2

7.3

A decrease in market yeild on high quality corporate bonds will increase the authority™s
defined benefit liability, althongh it is expected that this would he offset partially by an increase in the
Laly value of the plan assets, ia case ol lunded plans.

Investnent risk
This is the tisk of che investment underperforming and not being sufficienc to meec the labilities. The
plan assers at June 30, 2011 are predominanty equity and debr instruments. This mslo is mirigared by
closely monitoring the performance of the investments,

Longevity risk
I'he Authority is required to provide benefits for life for the manbers of the defined beaefit lability.
Increase in the life expectancy of the members, particulacly in case of pension where the
pension/ gratuity payments are linked 1o pay seales defined by the Government, will inercase the
defined benefic liahility.

Inflation risk

A signilicant propordon ol the defined benellt liabilite is linked to inllaton. An increase in the
inflation rate will increase the Authowy’s labilicy. This nsk is mingated by closely moniroring the

petformance of the investments,

2014 2013
Balance sheet date positien ---—--—-- Rupees --—------
Present value of defined benefit obligaton vz 796,360 1,049,402
Lair value of plun assets - -
Net lizhility 796,360 1,049,402
Movement in net liability
Opening balance 1,049,402 381,147
Charge {or the vear w4 700,817 455,317
Remeasurements recognized in Other Comprehensive Income (418,857} 230,738
Benefits to outgoing emplovee (535,002) (18,000
Closing balance 796,360 1019102
Movement in present value of defined benefit obligation
Present value as at January (1 1,049,402 381,147
Current service cost 535,388 363,547
Inicrest cost 165,429 91,970
Benefit paid (523,000} -
Benetil payable (10,002) (18,0003
(533,002) (18,0007
Actuarial (gain)/ loss:
- due to change in financial assumption (22,687} 1,164
due to change in demographic assumptions -
- due to change in experience adjustments (396,170} 225,574
7.5 (418,857) 230,738
Present valug as at Diecember 31 796,360 1,019 1062
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2014 2013
Note -------—- Rupces ---—-----
7.4 The amounts charged in profit and loss are as follows:
Current service cost 535,388 363,547
[nterest cost 165,429 91,970
Faxpense for the year T00,817 155,517

7.5 The amount charged in other comprehensive income is as follows:

Actuarial {gain)/ loss on obligation 7.3 (418,857) 230,738
Telared deferred tax 138,223 780,758
(280,634) 149,980

7.6 Following significant assumptions have been used for valuation of this scheme:
Significant actuarial valuation assumptions

Linancial assumptions

- Discount ratc pereentage 11.25% 12.75%
- Llirst vear salary increase rate percentge 13.00% 172.00%
Tong term salary Increase e percemage 11.25% 12.75%

Dcmographic assumptions
- Mortality rate {for death in service) SLIC(2001-05)  SI1C2001 05)
- Rate of emplovee turoover Moderate Moxderate
7.7 Sensitivity analysis of assumptions
Reasonably possible changes at the reporting date to one of che relevant actuarial assumptions,
holding other assumptions constant, would have affected the defined benefit obligation by the
amounts as under:

Originl ~ Increased  Decreased  Amowntat  Amountat  Amountat
amswoption  ssswnpton  assumption  original  dncreased  decreased
assomprion. - assumption  assumption

Bupees
Discounc rate
Presctsabae o enliga. o for 2T heae) dzation (1o 130 W T 360 sl
- IR . ' alail P L Pl N
Francial it-pact on present wae of oblsaian Wi
Fist veat salaty fnctease tate
Preset eabaz of oligeze for grin - i [0 A s
- L. P Rl Al Fa LRe O o N
Vol ipacr o2 present wome of ableaen W A%
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2014 2013
Note mmmmmeees Rupees -m-eememee
7.8 Maturity analysis of undiscounted pavments for
future years
Cor the tirst vear atter vear-end 45,540 47,785
For the second vear atter year-end 60,907 74,195
Tor the third year afrer year end 77,5391 104,748
Tror the fourth vear after vear-end 95,451 138,879
For the tifih vear afier vear end 115,012 177186
For the period from sixth to wenth vear after vear-cnd 948,744 1,649,609
1'or the period from eleventh to fifreenth vear atter year-end 1,016,868 2,299,520
For the petiod lrom sixicenth wo twenteth year alier year-cnd 26,471,615 56,310,046
8 CREDITORS AND ACCRUALS

Accrued cxpenses
Rent pavable 281,445 62718
Bills pavable 13,355 L4,0100)
Retirement benefit pavable to employee 28,002 18,000
Worket's welfare fund payable 8.1 2,203,532 1,423,976
Audirt fee payable 115,000 135,000
Onher Pavable 70,278 23 000

’ 2,711,612 1,677,694

8.1 The Fnance Act, 2008 inceduced amendments o the Workers' Weltare Hund Ordinance, 1971 {the
WWT Ordinunce). As o vesult of the amendments, all entitics to which The West Pakistun Shops and
Dstablishment Owdinance, 1969 applies were brought mn che purview of the WWFE Ordinance.
Thetetore, all msurance compatics were requited o pay WL to the extent and in the manner
required by the WWIT Ordinance,

On certain other amendmenrs introduced by the Finance Acrs, 2006 and 2008, various orher
companics filed constitudonal peritions in the Sindh Tligh Court {STIC) and the Lahore Tligh Court
(LHC on the prounds chat the amendments made w the WWL Owdinance are unlawful and
unconstitutional. During 2017, the THC struck down the amendments made to the WT Ordinance.
[Towever, in 2013, the STIC decided thar the amendments made through Finance, Acts 2006 and 2008

do not suffer From any constitutional or legal infirmicy,

Subscquently, certain stakeholders have flled petiton in Honorable Supteme Court of Pakistan
challenging the decision of SHC, which s pending adjudicarion, Nanagemenr believes  thar
amendments to WWT Oudinance vide Tinance Act 2008 are nnconstitutional as these were not
introduced in the manner required by the Constitulion. Accordingly no pavment has been made in

this regard, 1lowever proper provision has been recognized 10 the financial statements,
9 CONTINGENCIES AND COMMITMENTS
Contingencies

Thete wete no contigencies at the balanice sheet date (200 3:Nil}.
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Commitinents

There were no commimments at the balance sheet date (2013Nil},

2014 20173
Rupees
10 CASH AND BANK BALANCES
Currenr 10,000 10,000
National income daily account 114,076,205 384,298,964
114,086,203 384,308,964
10.1 This bank account is maintiancd with National Bank of Pakistan (a related pacty). The nature of
account {8 income account and is called NTDA fe. Maional Tneome Daily Account. As reflected from
its name, the markup is caleulared on daly basis on the previous day's account: halanee @6.3% 10
#.20% and credited on a semi-annual hasts.
11  INVESTMENTS
Classificd as held to marority
Ureasury bills 454,341,562 149,926,488
Cou i
Teoure in Days Matusity oupnn Amortised cost
1.1 Percentage 2014 2013
Rupcees
a4 20-l'eb-14 9.82% - 98,684,524
183 15-May-14 9.46% - 31,241,964
153 6-Feb-15 0.97% 74,297,708 -
182 5-Mar-15 9.498%% 142,620,907 -
182 30-Apr-15 9.96% 237,422,947 -
454,341,562 149,926,485
11.2 Treasury bills having face value of Rupees 35 million (2003 @ 533.5 million) are pledyed with Stare Bank
of Pakistan as statutory deposit under section 29(1) of the Insurnace Ordinace, 2000,
12 DEFERRED TAXATION
Defetred tax Labilities/(asscis) arising in respect of:
- accelerawed depreciation on fixed asscs 10,270 196,940
- provision for workers' welfaze fund due but not pad 727,166 490,082
- provision for redrement benefit duc bue ane paid 262,798 367,291
1,000,234 1,063,322
12,1 Balance at begining of the year 1,063,322 156,960
Charge to profit and loss during the year 75,135 825,604
Charge 1o other comprenensive income during the year (138,223) 90,758
(63,088) 906,362
Balance ar end of the year 1000 234 1063322
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13 FIXED ASSETS - TANGIBLE

2014
Computer & .
related Vehicle Fu:‘nll‘um Ql'[icc Total
R amd fcings  equipment
accessorics
...................................... BRUpees...ooveiiiiiei i e
As al Januvary 01, 2004
Cosl 374,635 2,837,186 486,950 447,200 4,145,971
Accamulated depreciasion (219,767)  (2,066,077) {174,495) {83,255) (2,543,394)
Nt book value 154,868 771,109 312,455 363,945 1,602,377
For the vear ended 31 Decemnber 2014
Opening ner bouk value 154,868 771,109 312,453 363,945 1,602,377
Adelicions - 3,613,000 - - 3,613,000
Disposals
Cowr - {2,837,186) - - (2,837,186)
Depreciation - 2,125,393 - - 2,125,393
- (711,793) - - (711,793)
Dpreciation charge fow the vear {40,461) (721,704) (62,491) {30,394) (867,040)
Clossirg ner book vahie 108,407 4,374,202 249,964 327,551 5,060,124
As at December 31, 2014
Cosl 374,635 3,013,000 486,950 447,200 4,921,783
Accumulated depreciizion (266,228) {662,384) (236,946} {119,649 (1,285,247}
Mt ook value 108,307 2,950,516 249,964 327,551 3,636,538
Dipreciarion rate por annut: 304, 20 2004 L4
2013
Coovpurer & . e
: 1% r O
relatecd Wehicle e e Total
. and finings  equipment
accessories :
e e, RUPEES L
As at Januvary 01, 2013
Cusl 374,033 2,837,156 486,950 447200

Accumulited deprec:aion (153,305

(1,354,284

(96,331

42,817}

Nt bool value 221,240 1482902 390,569 404,383 2499004
For the year ended 31 December 2013
Opening ner hook value 221,240 1482002 300,569 404,388 2459094
Additors
Drsposuls
Cost - - - - -
Deprecition - - - - -
Drepreciating charge for the vear (60,372 (711,795% TEA10 0,138) BY6,717)
Clesirg nel gk value 154,808 708 312455 363,942 100070377
As at Decomber 31, 2013
Cosl 374,033 2B37,150 480,050 4142971
Accumulated deprecazion (210767 2066077 (174 47%%) (2,543,594
Net baol value 131 308 TTL10% 312,135 363015 1,602,377
Dipoeciation sate por annum: A 20% - 48% 20040 1o
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

13.1  Dispaosal of operating fixed asscis, under the tertn of crployiment

Particulars of the assets Cost Written down value Sale proceeds Ga‘i)r:/(iiss) Duyer
1 5
MOTOR VEIIICLES Bupeus
Tipots Cozoda ATL 169 AR 523 70,380 20580 e Mezmmed Taceal Siddigui
TN
Tovor: Comeda ATD-375 L EN3 34141 A - M Moeemimed Urnnede Brars
(CEO)
Toted 1,832,136 711,793 711,793
2014 2013
Rupees
14 CAPITAL WORK IN PROGRESS 3,810,000 2,960,000

14,1 The Company had entered into an agreement with Data Corporation (Privare) Linured (the vendaor),
tor development of an ERDP system, at a <ost of Rupees 3.8 million. Enure payment for the
development has been made and mosy ol the modales have been developed and installed. However,
due ta non-operaton of company, the same has not you been user acceplance tested. The Company
bas obtained insurance guarantee trom the vendor for any problem, that may occur during

implmentaton and user acceptance testing of the ERP.

15 GENERAL AND ADMINISTRATION Nute

EXPENSES

Legal and professional charges 885,998 170,040
Advertisement 8,799 73,430
Salarics and henefits (Note 131, 15.3 8 15.4) 7,139,638 8,991,489
Auditors’ remuncrarion 15.2 120,250 135,000
Depreciarion 13 867,046 596,717
Tnsurance 177,314 134,892
Rent, rates & taxes 1,335,394 2.358,220
Printing & stadonery 469,774 39,883
Unilites 519,739 335425
Repair and mainlenance 27,621 23,400
Fnrcrrainment 83,669 69,312
Postage and periodicals 213,984 19,895
L'ravelling expense 094,865 30,370
Provision for workers' welfare fund 771,556 397,128
Vehicle and professional tax 552,812 114,950
Miscallancous 252,59 266,324

13,527,078 14,438 451)

15.1  Saluries and henefits include Rupees. 700,817 (2013: Rs. 1535,517) in respect of staff rerirement
benetits.

15.2 Auditors' remuneration

Annaal audir fee 102,06} 105,000
Our of pocker expenses 15,250 30,000
120,250 135,000
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15.;

15.

16

16.

17

3 REMUNERATION OF CHIEF EXECUTIVE, 2014 2013
DIRECTQORS AND OTHER EXECUTIVES Rupces
Chief Exccutive Officer
Managerial remuncration and other benefits 3,545,048 3,285,002
Number of persons 2 |
Exccutives
Manmgerial remunerarion and other benefits 2,231,502 4,763,621
Number of persons 2 3
4 No mmount in respect of meeting fee has been paid to direetors during the year (200 3: Nil).
TAXATION
Current 12,254,123 10,151,187
Dreferred tax income (75,135) (8236041
12,178,987 0,325,577
1 The relativnship between accounting profit and tax expense
is as follows
Profit befare taxation 37,676,753 28,326,396
Tax ac the applicable rate 12,433,328 9,630,975
Tax cffect of:
Change 1 rate adjustment 60,761 -
Accelerared depreciation (318,402) {4,934
Stal? retirement benefits 3,301 {4,373)
Provision for workers' welfare fund - (296,069
12,178,988 9,325,577
EARNINGS PER SHARE - basic and diluted
Profit after tax for the yeax - Rupees 25,497,766 19,000,819
Weighred avetage number of ordinary shares 50,000,000 50,000,000
Earnings pet share - Rupees .51 0.38

Mo figure tor diluted earnings per shate has been presented as the Company has not issued any
instrument which when exercised would have an impact on earnings per share, Le, there were no

convertble dilutive potential shares outstanding on December 31, 2014,
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FINANCIAL INSTRUMENTS BY CATEGORILS

2014 2013
Held 0 Lna.ns and Total Tetd to T,on‘ns aful Toul
Maturity receivables Marity regelvalies
Rupees Rupees

Assets
Cask and an’z doposirs - 114,086,205 114,086,205 - 384,508,904 384,308,005
Trvestment- Treagury Bills 454,341,562 - 444,341,562 146 926, 455 - 144,926 18K
Acemed inenme - 3,092,102 3,092,102 - 15,692,531 T3,6492,311
Secvsity deposts - 257,000 257,000 - 257
Orcher receivahle - - - - 16,783

154341562 NI A35307  S70776860 145025488 <0 TFRGG0 5200 3R

2014 2013
Financial Financial
liabilities at , labilities at .
. Total } Lotal
amortiscd amortscd
cost cost
Rupees Rupees
T.habvilities
Creditors and aceruals 480,078 480,078 233,718 233,718
480,078 480,078 233,718 233,718

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Company's activities expose it to a variery of fnancial risks: market risk (including currency risk,
other price risk and intcrest rate tisk), eredic risk and liquidiy risk. The Company's overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimise

potential adverse cllects on the financial performance.

Risk management is cartied out by the Buard of Directors {the Board). The Board provides principles
for the overall risk management, as well as policies covening specific arcas such as currency risk, other
price risk, inleresy vate risk, credic risk and liquidity risk.

(a) Market risk

(i) currency risk

Currency risk is the risk that the fair value or future cash flows of fimancial instruments will fluctuate
becanse of changes in foreign cxchange rates. Corrency risk arises mainly from furmre commercial
transaction or reccivible and payable that exits due 1o transaciion in forcign cutreneles.

The Company is not exposed to this risk because there were no receivables and payables in the
foreign currency as at the halance sheer dare, Morveover, no transactions were carried out in any
foreipn currency during the vear,

Sensidvity analvsis of tuncdonal currency at reportng date has been presented as the Company is not

exposed to material currency risk.
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NOTLS TO THL FINANCIAL STATEMENTS

FOR TI{LE YEAR ENDED 31 DECEMBLER 2014
(i) interest rate risk
The coanpany invests in scoutitdes and has deposies that are subject to inrerest / mark up rare risk.
Interest / mark-up rate isk to the company is the risk of changes in market interest / marlk-up rates
reducing the overall rerurn on its interest. bearing scourides. 'I'he company limits interest / mark up
rarc risk by monitoring changes in interest / mark up rares in the carrencies 11 which ies cash and
investmencs are denominated, The tollowlng rahle provides informaden about the exposute of the
company to interest / mark-up rate risk at the balance sheer date based on contractual re-pricing or

marurity dates which ever s carlicr:

213
FEffcotive Tnterest / mark-up bearing finsneial instrumenes Weonminterest / T'otal
Tate pet Marurity Matusivy Malurity Suls futal matk-up
annum up to ovee one year  mate than buating
{percent one year 1o ive years ve years financial
age) ingrryments
r L
Yinancial assets
Cas znd bk deoosirs 63 i3 3R IR N5 387 30R UG AR 308 96
- 0.6 oL 146,924 458 - - 1431976, 455 -
Avesued imvesment incor-o . 15,602,311 E E 15607311

Degpravtricn s - R - - N

depisivs - - - - -

b seccivaile - - - - - 16,755

Total 5A292,003 311.25% 350,230 132
Finncizl liubilities
Dreferred liasilie emplioree heaetins 19402 L0 AnE
Laxztion oet 2260366
Accued expnses
Trel - - - -
Trmcrest rek sensifei-y gap 540,027 6 - - FA205T TG
2014
Ellective [nterest / mar-up bearing fnancial instrumens Non-interest /
rate per Mamrity Maniry Marturity Smh toral mark-up
annurm up te mver oo year  mora than hearing B
(pereent one year 1o five years Fve years fimancinl Tond
Wt s lruinents
Rupes
Financial assets
Cush and bank deposins 6.3 10 8.2 114,086,205 - - 114,086,205 - 114,086,205
Luveszaect 946 09548 454,341,562 - - 454,341,502 - 434,341,362
Aerrsed investment necme - 3,002,102 - - 3,092,102 - 3,002,102
_ - - - - 171 11,171
- - - - - 257,400 257,000
Total A71,519,869 - - 571,519,869 268,171 571,788,040
Tinancial liabilices
Tirferred Fahilty - eonplogre bere s - - - - - 796,360 TI6,360)
Tazalior—ie. - - - - - 7L L7
Accried cxpensce - - - - - 2,711,612 2,711,/12
el - - - - 3,579,143 3,379,143
Intosssr s st g ST1,510,569 . . 571,514,869
Curnobitive futeeest sk sonsfivite mp ATLE19 869 571519 869 571519 869
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19.2

(iif) other price risk

Oher price risk represents the risk that the fair value or future cash flows of o finunocial instrument
will tluctuare because of changes in market prices {other than those arising from interest rate risk or
cuvreney risk), wheiher those changes are caused by (the faciors specific 10 the individual financial
mstruments or ics issuer, or factors affecting all similar financial instruments traded 1o the market. The

Company is nol cxposed to other price risk.

(b) Credit risk and concentration of credit risk

Credir misk is the risk that atises with the possibility that one party to a financial instrument will fail
1o discharge ils obligation and cause 1he other party 1o incur a financial loss. The company auempls
o control eredic risk by monitoring credit exposures by undertaldng transactions with a large number
of counterparties in varous industries and by condnually assessing the credit worthiness of
counterpariics.

Concentraton of credit risk occurs when a number of counrerparties have a similar type of business
activines. Asa rL’Rult, any dmﬂgr n coo m(nml:) I)()Iitii::tl or othor conditions would offeer their :i])iliry
w0 meet contracmal obligadons n similar manner. 'The company’s credit risk cxposure is not
significanrly differene from that refleered in e financial searements, The management monirors and
limits the compan®’s cxposure to credie risk throngh monitoring of client’s exposure and conscrvarive
estmares of provisions for doubtful assets, if any. The managemencis of the view that i is not
exposed to significant concentration of credit visk as its financial assets are adequately diversified in

entities of sound financial standing

The carrving amount of financial assets represents the maximum credit esposure as specified below:

2014 2013
-—-—---—- Rupees ---—-—--
Banle deposits 114,076,205 384,298 964
Lnvestments 454,341,502 149,926,488
Accrued investment income 3,092,102 15,692,311

571,509,869 0,017,763

The Company did net hold any collateral against the abeve duting the year. The impaitment provision

Is written oft when the company expects that i cannol recover the balanee duc.

The eredit quality of the Company's hank balances can be assessed with reference wo external eredit
vatings as follows:

Rating
Short Long Rating
term term dgency
National Bank of
TPakistan Al+ AAA JCR-VIS 114,086,205 334,308 964

Tiquidity risk
Tiquidity visk is the risk that the Company will encounter difficulry in mecting obligations associared
with financial liabilides. The Company's approach o managiog hqudity is to ensuze, as fac as possible,

that it always has sufficent funds to meet its liahilities when due without incutting un-exceptable
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21

22

23

losses. The Company is not subject to significant liquidity risk as it has sutficient cash and bank
h:i]ﬂ nees Lo meet, IT\ \3'()I'I(iﬂg (‘.apim] I'CLlLliT'Cﬂ]I‘.'I'IT.\.

Fair valucs of financial asscts and liabilities

The carrying value ol all financial asscts and liabililics relected in financial swalements approximate

their fair values, lair value is derermined on the basis of ohjective cvidence at each reporting date.
There were no finandal instrumenrs under this catcgory as at the reporting date.

Insurance risk

Insurance risk significs the rigk which the Company may race under insurance contracts because the
actual claims and benelit pavments ot the Wming theteol may dilfer fom expeclations. This is
typically influenced by the frequency of claims, severity of claimg, acmal benetits paid and subsecuent
development of claims ete. Since the Company has not started insurance activides, it has nor taken any
exposure against insurance contraces till the year-end. Therefore, the Company is notv subiecr to

insurance risk.

TRANSACTIONS WITH RELATED PARTIES

The Company has relared patry relationships with its major shareholdets, assoclares, key management
persenned and ether pardes.

There are no transactions with key management personnel other than as per their terms of
ciplovinetit. These transactions ate disclosed in note 13.3 to these financial statcmetits, Transactons

with related purties not elsewhere disclnsed are summarised as follows:

2014 2013

---------- Rupces ----------
Prafit on hank deposits 9,944,707 31,931,402
Bank charges 1,450 1,058
Renu expense -Tahore Office 66,858 -
NUMBER OF EMPLOYEES
The vumber of erplovecs as at / average during the vear are as follows:
At year end 4 5
Average 4 5

AUTTHORTIZATTON FOR TSSUTE

I'hese finaneial starements have been approved and authorized for issue by the board of ditcetors of
the Company in their meerng dared_ 27 March, 2015

SUBSEQUENT EVENTS

There is no subsequent event.

b%/%f i Tk Nedot o

Shahid Anwar Khan Tariq Jamali Nadesm A, Iifas Muhammad Onféir Bhaur
Chairman Direclor Director Chief Executive Officer
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Na. of shareholders From
15485 1
3 1001
1 2001
1 4500001
1 5000001
1 9000001

Categories of Shareholders

Description

Individuals

NBP

NBP Staff Weltare Foundation
NBP Employees Benevolent Fund
NBP Employeas Pension Fund

National Assets Insurance Ltd.

PATTERN OF SHAREHOLDING

To Total Shares Held % of Capital
1000 15,485,000 30.97%
2000 33,500 0.07%

4500000 4,481,500 B.96%
5000000 5,000,000 10.00%
3000000 9,000,000 18.00%
16000000 16,000,000 32.00%
50,000,000 100%

No. of Shareholders Shares Held % of Capital
15,488 15,518,500 31.04%
1 4,481,500 8.96%
1 9,000,000 18.00%
1 5,000,000 10.00%
1 16,000,000 32.00%
15,492 50,000,000 100%
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Proxy Form
I'We, of being member
of “National Assets Insurance Limited” and holder of ordinary shares
as per Share Register Folio No. hereby appoint
of at my/our proxy to attend, speak and vote for me/us and on my/our behalf

at the 5th Annnal General Meeting of the Company to be held at 78/C, Khayaban-e-Jami, Phase-
VII, D.H.A, Karachi, on 30 April 2015 at 11:00 a.m., to transact the business as mentioned in

the notice of this AGM on page no. 4.

Signed this day of ,2015.

Witness:

1. Signature .

Signature

Name on Revenue
Address Stamp of Rs.5/-
CNIC No.

2. Signature
Name
Address
CNIC No.

Notes:

1. The proxy form m order to be valid must be signed across five rupees revenue stamp and should be
deposited with the company not later than 48 hours before the time of holding the meeting.

2. The proxy must be a member of the company.

3. Signature should agree with the specimen signature, registered with the company.
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If undelivered, please return to:

NATIONAL ASSETS INSURANCE LIMITED

Plot # 78-C, 3rd Floor, Main Khayaban-e-Jami,
Phase-VII, D.H.A. Karachi

Tel: (92-21) 3531 4286, Fax: (92-21) 3531 4288

E-mail: jehanzaib@nail.com.pk Web: www.nail.com.pk
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